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T.R. Uapadhya & Co.

Chartered Accountants

61 Anamika Galli

Baluwatar Telephone: 977 {1} 4410927, 4414695
Post Box No, 4414 Fax: 977 (1) 4413307
Keilhmandu, Nepal E-mail: trunco@ntc.nal np

The Share holders

NRN INVESTMENT LTD

Independent Auditor's Report

We have audited the accompanying Balance Sheet of NRN Investment Limited as of 15 July
2013, the Income Statement and Cash Flow statement for the period from 16 September 2012 to
15 July 2013. These financial statements are the responsibility of the management of the
Company. Our responsibility is to express an opinion thereon based on our audit.

We conducted our audit in accordance with Nepa! Standards on Auditing. Those Standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
mcludes pssessing the accounting principles used pnd significart estimates made by mansgemen,
os well a3 evalusting the overal] financizl statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

As required by the Companies Act 2063, we report that:

a. We have obtained information and explanations, which, to the best of our knowledge and
belief, were necessary for the purpose of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company.

¢. So far as appears from our examination of books the Balance Sheet, Income Statement and
the Cash Flow Statement have been prepared in accordance with the Nepal Acoounting
Standards and presentational requirement of the Companies A¢t 2063 and are in agreement
with the books of account maintained by the Company.

d. Subject to matters referred in note 3.4 of the financial statements relating to issue of shares
and other regulatory approval, to the best of our information and according fo explanations
given to us and from our examination of the books of account necessary for the purpose of
our audit, we have not come across cases where Board of Directors or any emplayees of the
Company have acted contrary to the provisions of law, or committed any misappropriation or

caused loss or damage to the Company and we did not come across any fraudulent cases
relating to the accounts.

In sur apinlon, the financial swement read together with the notes gives a true and falr view of
the financial position of the Company &5 &t 15 July 2013, its result of operations and cash fiows
for the period from 16 September 2012 to 15 July 2013 in accordance with Nepal Accounting
Standards and Generally Accepted Accounting Practices in Nepal and comply with the

provisions of the Companies Act 2063.
’@A’M :

T R Upadhyav I

Senior Pariner N
Kathmandu

7 Aupust 2013



NRN Investment Limited
Nagpokhari 1, Kathmandu
Balunce Sheet

Asat 15 July 2013

Aaat As nt
15-Jul-13 15-Juk-12
Particulars Sch Rs. Rs.

Capital and Reserves 249,698,592

Share capital i 247,529,018

Hzizrve and surplus ¥ 2,169,554 -
Fixed assets less depreciation 3 509.158
{1.248,980 ordinary shares of Rs 100 each fully paid
in Himalayan Power Partmer Pyt Lid ) g
Current Assets 131,142,031

Cash and Cash Equivalenis & 130.153.72)

Prepaid. edvances, loans and deposits 5 988.109
Lezs; Current Liabilities and Provisions 6,850,597

Sundry Creditors and Other Liabilities [ 6,062,078 -

Provision for Income Tax 7.8.519

Net Current Assels 124,291,434 -

Net Worth 249,698,593
Significant Accounting Policies and Notes to
Account

P
Qe

Jiba Meth Lamighhane
Chair Person

U:g ; Faviwidi

Managing Director Chiefl Operating Officer

This is the Balance Sheet referred to in our repon af even date attached

D=

o :u_; =
Tinha Raj Upadhyay £

Serior Furiner
T R Upadhya & Co

N
A AN
Place : Kathmandu _ Chartered Accountants t'{é:;ﬂ'*/f
Date: 7 August 2013




NRN Investment Limited
Nagpokhari 1, Kathmandu
Income Statement

For the period from 16 September 2012 tp [5 July 2013

Current Period Previous Periad

Particutars Schedules Rs. Rs.
Revenue (Inierest Income) 6.671.408
Other Income 38.533
Total 6,709,941

Administrative expenses i 3,602,187
Profit/{loss} from operation .- ), 107,754

Depreciation J 149,681
Profit(loss) beforp provision for bonus 2,958,073 -
Provision for Ennuy
Profit(loss) before tax 2,958,073
Current tax 788.519
Deferred Tax - =
Profit{loss) after tax 2,169,554
Profiv! (bess) Brought forwmnt from Previous ¥ear =
Bplance of profit (hoss) transfesred 1o bolnnies sheel 1,16% 554
Slgnifican Accatnting Policies gid
Woied U Aesouri o 5

RamSihon: Shali Usha Khatiwada
Managing Director Chief Operating Officer

Place : Kathmandu
Date: 7 August 2013

This is the [ncome Statement referred to in our report of even date atached

s

Tirtha Roj Upadhyay AL
Senior Partner

T R Upadhya & Co
Chartered Accountanis




NRN Investment Limited
Nagpokharj I, Kathmandy
Cash Flow Statemen

For the period from 16 September 2012 to 15 July 2013

Current Period Previous Period
Particulars Rs. Rs,
A CASHILOWS FROM QPERATING ACTIVITIES
i Ner Profin {Lesx) sfeer tazation mmif extranrdinary items 2,169,554
Agiystire| for
Provision for income tax 788,519
Depreciation 149 68|
— -
2. Operating Profit and Loss before working capital changes 3,107,754 .
MErEERE I CUTent faseis lirepad boon ey advances) (988,309) -
Inciense mcumen linhilities and provingong 6,062,078 -
! —_—
Cash gemerated from aperstion 8,181,524 .
IPutETety | -
Prior Period Expenses -
. —
Ner cash [lows from operating activities 8,181,524 -
B CASH FLGWS FROM INVESTMENT ACTIVITIES
Parchigse of propesy plong e =0T ] (658.839)

Ineraise 1 Frivesimeng U324 BWE 000y
Net cash used in investing activities ' (123,555,839
C CASH FLOWS FROM FINANCING A TIVITIES
Proceed from issue of Share Capital

247,529,018
MNet cash from I'mancing activities 247,529,018 -
-— —_— T
Net increase/ [decrease) in euil [A+B+C) -
Cash and cash equivalents ar fiye beginning of the perigd . =
—_—
Cash and cash equivalents i1 the gnd of the period 130,153,723 -
!
Wl
__.--'/j'III Elﬁ'r{'
'_.‘T‘ﬂ-..I LU . L i
i Mah ichhane War Shah Usha Khatiwada
Chat Pessyii Mansging Dirccioe Chiel Operating Officer
This is the Cash Flow Siatement referred to in our repon of even date anached
‘@ \_‘_r -l
_Tirﬁl-a_iaj U-padhyay :

Senior Partner H .-
T R Upadhya & Co s
Chartered Accountants —_—

Place - Kathmandu

Date: 7 August 2013



NRN I[nvestment Limited
Nagpokhari 1, Kathmandu

Statement of Change in Equity
for the year ended 15 July 2013

Accumubitad
2 Tot
Bhure Copital profit! (loss) wial

Opening Balance as on 16 July 2012

Change in accounting policy - - -
Prior Period Expenses =
Restuted balaoce - - -
Retained eaming / (loss) for the period - 2,169,554 2,169,554
Transfer to general reserve - - -
Provision for Dividend - - -
Issue of shars capital 247,529,038 247,529,038
Balance as at 15 July 2013 247,526,033 2,169,554 149,698,552

A

-~

|-

e




.

J NRN Investment Limited
rr' Nagpokhari 1, Kathmandu

/ Schedule 1: Share capital
Particulara
Authorized Capital
50,000,000 ordinary shares of Rs. 100 each

Issued Capital
50,000,000 ordinary shares of Rs, |00 each

Subscribed and Paid Up Capital
2,496,481 ordinary shares of Rs. 100 each

Less : Calls in Aszears
Paid Up Capital

Schedule 2: Reserves & Surplus
Particulars

Accumulated Profit / (Loss)
Upto Previous year
Retained Earnings for the year

Total

Schedute 4: Cash and cash equivalents

Particulars

Cesh in hand

Cnsh at Bank - Current Accounl
Cash at Bank - Call Account
Total

As at
15 July 2013
Rs.

3,000,000,000

5,000,000,

249,648,100
(2,119,062)
347,529,038

As at
15 July 2013

Rs.

2,169,554

& 109,554

As at
15 July 2013
Rs.

6,160
566,607
129,580,956

Ve

As at
15 July 2012

Rs.

As at
15 July 2012

Rs,

As at
15 July 2012
Rs.




NRN Investment Limited
fegpolbar 1, Kotbmondn

Schedule 5: Prepaid, Loans, Advances and deposits

Particulars

AdviEnss fo wmployeos
Adviese ome Teax

Jeurty Depoait
Total

Schedule §: Sundry Credltors and Other Liabilities

Particulars

TD'S Paysble

Sanima Hydro & Engtacoring Pvt. Lid

Advamoe opamst shere guhscripaons pending Rdjusmeny
thes Payables

Total

Asat
15 July 2013
Rs.

5,200
981,109

2,000
988,309

Asat
15 July 2013

47,452
613,450
5277714
123,462
6,062,078

(s @’m? ’ﬁ

Asat
15 July 2012
Re

Asat
15 July 2012
Rs.




NRN !nvestment Limited
Nezpokhar 1, Kathmanda

Schedule 7: Adminlstrative Expenses

B Current Period
Particulars Rs.

Halwey Expeniis 538404
Advartiiemint Eagamun 24,021
Audir Faes 100,000
Bank Lharges 11,321
Fusd Fepesssy 9,960
Hiess awd Engeriees 177,776
Lege! Bxpeaes 105,00
Mespeg Hypenasy 15,160
Hawy Fapet and Magring Expenies 6,300
Office Bicpessex 38,087
{rifize Supplies 19,979
Fre-Dpsimiing Sxparmies ) 1,000
Project Diesalopmis Expeanaes 881,905
Hegictration and Renewal 1,511,800
Stutlimery Printi=g & Photocopy Bxpenses 73,845
Teleghons & Fax Expensai 14,751 |
Trnval & Conveses Charpe B perasg 670
Wiapss Expenses 3200
Waier ind Elestririny Expesaczs 840
Wbaim Denign & Travelppment Expenaes 38,650
Dinnatea Expenies 1,000
hiiszellirsany Expenses 8,022
Total 3,602,187
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